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serious, and put the imports from all the other countries under
the higher rate of duty. The principal objection against the
first alternative was that it would involve the abrogation of the
Anglo-Japanese Convention, under which Japan could claim
the right to the most-favoured-nation treatment from India,
and which required a notice of six months for its annulment.
Moreover, as Japan was by far the largest importer of Indian
cotton and pig iron, that course of action was also fraught with
the grave and incalculable dangers of retaliation. Against the
second alternative, however, the objection was not economic
but political, and was based on the ground that it would
introduce a principle of Imperial Preference in Indian tariff
and would thus be liable to arouse the suspicion of infringing
the fiscal autonomy convention. The Government of India,
however, in complete agreement with the Bombay Mill-owners'
Association, chose the second alternative, as the one more
suited to meet the needs of the case from the economic point
of view, and, at the same time, gave all assurance to the Legis-
lature that the measure did not involve the acceptance of
Imperial Preference as a matter of principle. Accordingly,
although the Bill undoubtedly encountered a large measure of
opposition from those who stressed the purely constitutional
aspect of the case, it received a sufficient measure of acceptance
from the majority of members who looked at it merely as a
complicated economic question, and was ultimately passed as
the Cotton Textile Industry (Protection) Act of 1930.
The Provisions of the Act
It would be recalled that it was in plain grey goods that the
severe pressure of competition was felt by the Indian mills,
and that, therefore, it was that class of indigenous piece-goods
that required to be guaranteed a price, as far as such a guarantee
could be given by means of an import duty, below which the
imported piece-goods could not be sold. Accordingly, the Act
provided for a minimum specific duty of 3! annas per pound
on all plain grey goods, whether of British or of non-British